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=/l Since 1986 China's reform of foreign trade system has been driven in
accordance with competition principle in free markets enough to meet the
condition of her entry to the WTO. As a result, her foreign trade system is
gradually transforming to a free trade system accepting the WTO rules.
Recently, China's structure of trade commodities begins heightening by
introducing IT-related products. Owing to her lasting economic growth and
structural reforms, China has now not a few worldwide top-ranked industries.
However, industrial structure 1s not yet free from influence of the old system.
Despite many structural problems, China's economic collapse will not occur.
The structural problems seem to be gradually solved through her continuous
economic  reforms. A strong  resistance to  external  shocks < and  growth
potentiality of China's economy being considered, the prospects that China will
possibly become the second economy in the world are acceptable enough.
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East Asia," Global Economic Review, Vol. 29, No. 2, 2000, pp. 3-23.

=708 : The Main causes of the East Asian financial crisis in 1997-98 can be

divided into domestic and foreign ones. The domestic cause stems from

structural and liquidity problems, with growing share of non-performing
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loans in the financial sector, posing as the most visible manifestation of
such problems. On the other side, there is the foreign cause, the sudden
fall of the yen against the dollar under the region's unstable foreign
exchange system and also its over—-dependency on the dollar. Unfortunately,
these causes have not yet disappeared. In order to prevent another financial
economic crisis from recurring and to secure the regional currency stability
in the long run, an external safety device is indispensable. The purpose of
the East Asian monetary cooperation device is not only to absorb the
external shocks caused by abrupt changes in the dollar/yen rate and sudden
flow of capital, but also to settle international liquidity problems among the
regional countries, If a device for the East Asian monetary cooperation is
established, transparency in both financial and physical markets will be
augmented and in the process, so will be the stability of financial and
physical transactions.
: 1.INTRODUCTION
2.EAST ASIAN ECONOMIES IN THE FINANCIAL CRISIS
3.CAUSES OF THE FINANCIAL CRISIS IN EAST ASIA
- Domestic Factors

N
Wi
Ay

- Foreign Factors

4. ECONOMIC RECOVERY AND FINANCIAL RESTRUCTURING
- Economic Recovery and Remaining Weakness
- Financial Restructuring and Problems

5.DEVICE FOR THE EAST ASIAN MONETARY COOPERATION
- Need of External Safety Device
- Device for East Asian Monetary Cooperation
- Expected Effects

6.CONCLUSION
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